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Egypt* 8 arms deal with the Soviet Bloc ia fir* 


on 1 Oct, Naer reiterated 61® determination to go 
through with deal, expressing great confidence in hie 
ability to avoid entanglements with Cownttnis*. 


is recent months, feme offered not only ar*s tent eco~ 
ic help and attractive barter arrangement to Middle Mast 


«efa economic aid offers to Egypt assy cost® next 
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I'll. Kftftr wmj come to feel, as ns feels about arms., that west is 
delaying too long, posing too mny restrictive conditions 
on economic assistance to Egypt . 

A* IBRD mission comp Is ted survey on '♦high dam’* project la 
Dec 54, found it technically feasible, hut has still 
not made Egypt a proposition* 

E. Moreover, IBRD lean rate is usually 4 to 5% to Kiddle 
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Eastern countries. 


IV. Soviets, having netted Mass eith ares deal, are not resting 
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r>. Such opportunities for long-range economic penetration 
of Middle last probably far more ominous than spot 
deals far arms. Remeniecent of historical German 
commercial penetration of area. 

V. Thus far, however, announcement of Egypt i*n-Bl©c arms deal 
seems to have gained Egypt were than it has Bloc. 

A. Egyptian initiative is breaking away from Best, rather 

has drawn 

than For let willingness to ’♦assist," is what/applause 
from both Arab press and Arab officials. 

B. Of all the Arab states, only Iraq has actually dis- 
approved of Egypt’s action. 

VI. Israelis, convinced that Egypt will use Soviet arms against 
them, are demanding that action be taken by West (particu- 
larly US) to deter aggression. 

A. Ambassador ifean, in urging this action ©a m, said 
that Israeli attitude west "let’s not sit hero like 
rabbit waiting for the kill." 

B. Tel Aviv wants Western arms to counter threatened 
imbalance; also wants more Western guarantees of statue 
quo in area. 

VII. Israel may be expected to try to procure arms fro* any 
available source, if western powers do not provide them. 

A. Israeli government has already stated! "Israel would 

take all possible steps to close the gap, if Egypt ac- 
quire® substantial supply of arms." 
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e. Israel can secure considerable Military equipment from 
various arms hawkers in Europe . 

1. Major problem, in this connection, is bow to supply 
and maintain variously-acquired equipment. 


IX. Meanwhile, Israel is likely to assume a more bellgerent 
posture toward Arabs. 

A. Tougher frontier policy likely, with more incidents 
as a result. 

B. in months ahead, Israel is likely to ponder idea of 
full-scale "preventive” war before Arabs overtake 
Israeli military strength. 



25X1 


Approved For Release 2003/10/29 : CIA-RDP79R00890A000600050003-3 





